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1. PROMPT RESPONSE APPRECIATED. LETTER INCORPORATING 
ADDITONAL SENTENCE PER REFTEL DELIVERED TO SALIB FEB. 

27 (BUT DATED FEB 26 WITH HIS AGREEMENT). 

2. PARA 2A GENEVA 1254 DID NOT ACCURATELY SUMMARIZE A 
RATHER COMPLICATED LINE OF REASONING SALIB ADVANCED TO 
US FEB 26 AND AGAIN ON FEB 27. THIS BEING REPORTED 
HEREWITH BECAUSE SALIB ANTICIPATES QUESTIONS MAY BE 
RAISED DURING MARCH 26 TEXTILE COMMITTEE MEETING ABOUT 
HOW TO INTERPRET "RESTRAINING PARCIPATING COUNTRY" 

IN ARTICLE 2, PARA 1. 

3. SALIB'S BASIC ATTITUDE IS THAT SELF-RESTRAINT ACTIONS 
BY EXPORTING COUNTRIES ARE NEVER GENUINELY VOLUNTARY 
(EVEN IF APPLIED IN ORDER TO AVOID SOMETHING WORSE, 

EG MORE RESTRICTIVE QUOTAS BY IMPORTING COUNTRY); 

THUS HE THINKS "THE RESTRAINING PARTICIPATING COUNTRY" 
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IN ARTICLE 2, PARA 1, SHOULD BE THE COUNTRY ACTUALLY 
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RESPONSIBLE FOR RESTRICTIONS BEING APPLIES (IE 
THE IMPORTING COUNTRY) RATHER THAN THE COUNTRY AD- 
MINISTERING SELE-RESTRAINT UNDER AN AGREEMENT NEGOTIATED 
WITH THE IMPORTING COUNTRY. HE CITES DRAET RPT DRAET 
ARTICLE 2, PARA 1, IN TEX.NGAV/2 WHICH DEEINNED 
"RESTRICTIONS" IN EOOTNOTE SPECIEICALLY TO INCLUDE 
SELE-RESTRAINTS. WHILE THIS DRAET TEXT WAS AMBIGUOUS 
IN FAILING TO INDICATE WHO SHOULD REPORT SUCH RESTRICTIONS, 
EINAL TEXT OE ARTICLE 2, PARA 1, ASSIGNED THIS RESPONSI- 
BILITY TO "THE RESTRAINING PARTICIPATING COUNTRY " BUT 
WITHOUT DEEINING THAT TERM; EINAL TEXT ALSO DROPPED 
SPECIEIC REFERENCE TO SELF-RESTRAINTS AND SUBSTITUTED 
'"UNILATERAL QR S...AND OTHER QUANTITATIVE MEASURES'" 
WITHOUT SPECIFYING CLEARLY WHETHER THIS MEANS BOTH 
EXPORT AND IMPORT MEASURES. SALIB THINKS NEGOTIATING 
HISTORY AND EXPECIALLY DRAFT CITED ABOVE SHOW INTENT 
WAS TO COVER BOTH EXPORT AND IMPROT MEASURES. 

4. SALIB SEES SEVERAL RISKS IN POSITON THAT 
SELF-RESTRAINTS ARE UNILATERAL MEASURES WITH NOTIFI- 
CATION RESPONSIBILITY LEFT TO THE EXPORTING COUNTRY 
ALONE: 

(A) SOME EXPORTERS MAY NOT ACCEPT TEXTILE AGREE- 
MENT AND THEY WILL ACCORDINGLY NOT BE "PARTICIPATING " 
COUNTRIES AND HAVE NO OBLIGATION TO NOTIFY ANYTHING 
TO TSB. IF IMPORTING COUNTRY (SHO SALIB CONSIDERS 
REALLY RESPONSIBLE) ALSO DECLINES TO NOTIGY, THE 
RESTRICTIONS CAN BE CONTINUED BY PRIVATE BILATERAL 
UNDERSTANDING BUT NEVER COME TO ATTENTION OF TSB. 

(THIS IS THE ARGUMENT REPORTED PARA 2C GENEVA 1254.) 

(B) SOME EXPORTERS ADMINISTERING SELF-RESTRAINTS 

MAY ACCEPT TEXTILE ARRANGEMENT BUT EITHER DELIVERATELY 
OR OTHERWISE FAIL TO NOTIFY SUCH RESTRAINTS. LAST 
SENTENCE OF ARTICLE 2, PARA 1, SAYS MEASURES NOT 
NOTIFIED WITHIN 60 DAYS SHALL BE TERMINATED "FORTH- 
WITH." SALIB WONDERS IF IMPORTING COUNTRIES REALLY 
INTENDED GIVE THIS MUCH LEVERAGE TO EXPORTING 
CONTRIES. 

(C) SOME EXPORTERS MAY ACCEPT TEXTILE ARRANGEMENT 
AND NOTIFY SELF-RESTRAINTS AS UNILATERAL QUANTITIATIVE 
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RESTRICTIONS. ARTICLE 2, PARA 2, SAYS THEY SHALL 
BE TERMINATED WITHIN ONE YEAR UNLESS RENEGOTIATED 
UNDER SUBPARAS (I), (II) OR (III) OF SAME PARA- 
GRAPH. SALIB SUGGESTS THIS GIVES CONSIDERABLE 
LEVERAGE TO EXPORTERS TO REFUSE TO REACH AGREEMENT 
DURING FIRST YEAR THUS AUTOMATICALLY TERMINATING 
THEIR SELF-RESTRAINTS. 
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5. SALIB'S SUGGESTION THAT US EXTABLISH PRECEDENT 
OF ACKNOWLEDGING THAT SELF-RESTRAINT ACTIONS BY 
JAPAN AND HONG KONG ARE IN FACT BILATERAL AGREE- 
MENTS RATHER THAN UNILATERAL MEASURES WAS DESIGNED 
TO COVER ALL THREE RISKS MENTIONAD ABOVE AT LEAST 
TEMPORARILY. DALE 
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